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(Abstract)

International Standard on Auditing (ISA) 570 “Going Concern”, which was approved for
revision in December 2024, is intended to enhance the transparency of audit reporting on going
concern audits. The revised proposal is intended to enhance the transparency of the going con-
cern audit report by requiring that information be provided in the auditor’s report even in
cases where there is no material uncertainty or where events or conditions have been identified
that may cast significant doubt on the entity’s ability to continue as a going concern, but the
auditor concludes that there is no material uncertainty (i.e., a “close call” situations). However,
this revision has the risk of creating a perception that the responsibility for disclosure regard-
ing the going concern assumption is greater for auditors than for management, a new
expectation gap, and the problem of boiler plate. Therefore, if this revision is to be introduced
to Japan, first, it is necessary to develop accounting standards that require management to dis-
close that it has concluded that it is appropriate to prepare financial statements on the going
concern assumption and that a critical situation exists. Second, it is desirable to change the
descriptions and the names of the categories to mitigate the risk of new expectation gaps and
boilerplate accounting, while ensuring the same level of transparency as in ISA 570. Further-
more, as an effect of the revision of ISA 570, the audit report will become longer, but it is

necessary to examine the advantages and disadvantages for users due to this change.
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