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Abstract

In the 1960s many studies have been done in the field of optimal economic growth.
Several of those studies tried to investigate the economic role of the public sector with
emphasis on deficit finance and public investment. In this paper, we only deal with the
economic effects of various taxes and we adopt a bequest motive model of consumer
behavior. Our theoretical attempt is to make an intertemporal consumer choice theory
more look like a familiar static price theory. For that purpose, a rigorous analysis is made
with such terms as price effects and wealth effects. The second purpose of this paper is to
present a systematic framework which may be used as a kind of standard framework to
analyze the effects of government policies. Although the obtained results concerning the
effects of various taxes might not have anything new, we hope the style of our discussion
contains some useful characteristics for further consideration.
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