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Examination of a Residents’ Audit Request Regarding Illegal
or Improper Financial and Accounting Practices stated
in an Internal Control Evaluation Report: With Reference
to the Okawara Kakoki Co., Ltd. Wrongful Prosecution Case
and Related Residents’ Audit Requests
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(Abstract)

This paper investigates an overview of current internal control practices in local govern-
ments by examining the actual practices surrounding the publication of internal control
evaluation reports. It also explores the connection between the contents of these reports and
residents’ audit requests. The study revealed that if a report details actions constituting ille-
gal or improper financial accounting act that result in financial loss to the local government,
such matters can indeed serve as grounds for residents’ audit requests. To illustrate these

points, this study used the wrongful accusation case involving Okawara Kakoki Co., Ltd..
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