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Current Debates and Remaining Issues
on the Feasibility of Using Bitcoin for Distributions
and Payments in Insolvency Proceedings:
Focusing on the Function of Crypto-Assets
as a Means of Settlement
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(Abstract)

This paper examines whether, at the commencement of bankruptcy or civil rehabilitation
proceedings, Bitcoin included in the bankruptcy estate or similar property may be distributed
or used to satisfy creditors’ claims without being converted into cash.

Building on the accumulated body of prior scholarship, this paper analyzes the function of
Bitcoin as a means of settlement and existing practices in insolvency proceedings. It argues
that, when considering distributions in Bitcoin, it is necessary to distinguish between the
Bankruptey Act, on the one hand, and the Civil Rehabilitation Act and the Corporate Reorga-
nization Act, on the other.

The paper concludes that, under the Bankruptcy Act, significant issues remain regarding

the implementation of distributions in Bitcoin, and that further examination is required.
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