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A Study of Resident Lawsuit (Yongo Sosho) and Abandonment of

Right to Claim Damages or Losses by Local Assembly
— From a Perspective of Supervisory Auditors’ Liability —
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(Abstract)

In June 2017, Japanese Diet made a partial amendment of municipal corporation law. The new
municipal corporation law requires supervisory auditors’ response when local assembly gives up
right to claim damages or losses against head of local autonomy and others (so-called “Yongo Sosho”
in Japan). This article addresses that this abandonment of right to claim damages or losses has an
issue. From a resident standpoint, supervisory auditors should originally prevent or find illegal or
unlawful acts in local government first. Nevertheless, if they state opinion that the abandonment of
right to claim damages or losses are justified, they will assume liability. In this article, I investigate
judicial precedents concerning this issue. Finally I insist that supervisory auditors should be more

careful in stating opinion of such abandonment.
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