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The Concept of Corporate Governance based on “Invest in Trust”
—From the Theory of Andreas Suchanek—
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(Abstract)

The purpose of this paper is to point out the importance of discussing corporate governance
from the viewpoint of “Economic and Business Ethics”, especially the concept of “Invest in Trust”.
First, we briefly discuss the essence of corporate governance, and point out that we do not discuss

corporate governance from the viewpoint of whole society. Next, we review the concept of “Invest
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in Trust” while comparing with “Agency Theory”, which is frequently introduced as the basic
theory of corporate governance. Then, we point out that this concept could overcomes the weak
point of Agency Theory, which could not consider the interest of third parties. Finally, based on

this concept, we make recommendations on current corporate governance reform in Japan.
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