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Abstract

According to a white paper on small and medium sized enterprises (SME), the number
of SMEs in Japan was 4,840,000 in 1999 but decreased by more than one million in 2014
to 3,810,000 companies. SMEs account for nearly 99.7% of Japanese companies and have
contributed greatly to our economy and employment. The decrease in SMEs has exerted
substantial impact on the international competitiveness of the Japanese economy and
citizens’ daily lives. Thus, start-ups have become an important policy issue in recent
years. While improving economic vigor is an important task, for sustainable development,
guaranteeing the maintenance and continuation of people’s daily lives should be addressed,
and the SMEs supporting them should also be reinforced.

The purpose of this paper is to examine business theories for SMEs and promulgate
a framework for analyzing business administration from the aspect of people’s everyday
lives. SMEs are diverse and beneficial; however, from a big-business perspective, they are
viewed under unfavorable terms and treated under unfavorable conditions. Therefore, big-
business behavior needs regulation to rectify the cultural disadvantages of SMEs. We are
not alone in our concern. According to studies of Germany’s national economy, there is a
large movement to correct the behavior of big businesses and to promote free competition.
This study supports a business theory on SMEs from this point of view.
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