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Abstract

There is no clear provision in Japan Corporate Tax Law for whether international
Financial Reporting standards are included in generally accepted accounting principles. It
is very important to make it clear since Japan adopted the principle of the definite
settlement of accounts. The thesis concludes the result that Japan shall abandon the
principle of the Definite Settlement of Accounts if it chooses individual financial
statements applicable to IFRS by making comparative research of relevant stipulations
concerning regulation of corporate income tax in Japan and South Korea adopting the
Principle of the Definite Settlement of Accounts.
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