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(Abstract)

The purpose of this paper is to examine critically the so-called sovereign theory in the
corporate governance theories. The sovereign theory can be paraphrased as “To whom does a
company belong?” problem. But, this problem is not just a simple matter of ownership.

For that reason, it is considering crucial to examine the concepts related to sovereign the-
ory. Eventually make clear that “For whom should use the power of the company?” rather than
“To whom does a company belong?” is important.

First, for a definition: The corporate governance, it has in the concept of interest adjust-
ment of multiple stakeholders and therefore is originally incompatible with the concept called
the sovereignty. And, ownership, domination, occupation which are the lower concepts of sov-
ereignty is also not become the basis for solving the problem of “To whom does a company
belong?” Rather, it is evidence to solve the problem of “For whom should use the power of the
company?”’

The sovereign theory in the current corporate governance they've confound “To whom does
a company belong?” with “For whom should use the power of the company?” Therefore it is
necessary to separate the two concepts.

In conclusion I want to say: It is Reasonable to assume that “For who should use the power

of the company? Takes priority “To whom does a company belong?”
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