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“Some Problems of Revised Going Concern Auditing Standards in Japan:
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(Abstract)

The new standard on auditing 570, “Going Concern,” was released in Japan after we
received the Clarity Project of IAASB and revised the large part of former standard based
on TAASB'’s suggestions.

However, there is a danger that the contents of the standard 570 in a clarified version
might have been introduced into our system without sufficiently discussing whether this
standard matches our system in Japan.

In particular, compared with the Anglo-American systems, our country does not
have a system that net current liability position may cast doubt about the going concern
assumption.

In addition, in contrast to the German and US auditing standards, Japanese system has
a problem which might not maintain a coherence of the period of auditor's assessment.

Therefore the new criteria concerning insolvency that can criticize the current
standards of going concern should be set up.
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