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(Abstract)

JASB and FASB jointly started the development project of lease accounting standards
from 2006 and worked on the international convergence of lease accounting standards. IASB
issued IFRS 16 in January 2016, ten years after the project started, and FASB announced
Topic 842 in February 2016.

The purpose of this article is to demonstrate the revised content of the lease accounting
standards of TASB and FASB, analyze the consistency in the definitions of the lease, and
investigate the influence of the new standard application on financial statements. We cannot
ignore the potential influence of a new standard on industries with high ratio of operating

leases; violation of the financial covenant is also a cause for concern.
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