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A Consideration on the Essence
of the Advanced Depreciation by Condemnation
and the Significance of Recognizing in Accounting as Expense
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Martin J. McMahon, Jr. Taxation of Equine Sales and Exchanges, 75 Ky. L. J. 205 (1986)

(Abstract)

Transfer of assets by condemnation etc. is done non-arbitrarily regardless of intention of
the corporation, against the background of the provisions of the land acquisition law and other
laws. Imposing immediate taxation on gains on transfer related to acquisition of alternative
assets accompanying condemnation etc does not match the actual situation and there is a possi-
bility that it will not be possible to acquire new assets if immediate taxation is imposed. As a
result, while forcing a non-arbitrary assignment, it will lead to making it difficult for the cor-
porate business to continue. Therefore, with regard to gains on transfer of assets relating to
non-discretionary condemnation etc., it is necessary to prevent unreasonable treatment in taxa-
tion relation, and it is not tax incentive measures, and it is not arbitrary (so to say
mandatorily) . It can be said as a remedy for what is done. However, despite the fact that there
are many problems to be considered from the relationship with the compression books allowed
by the tax law, sufficient research has not been tried with regard to the acquisition price of

substitute assets such as expropriation.
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