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Public Pension Insurance-Linked Microcredit Programmes
for Older People’s Lump Sum Money Needs Re-examined
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(1) Age Concern and Help the Aged (&
W T G OGP - EGHRE & 21T
9 FEE A HLALR) Ms Harvinder Channa,
Information Specialist in Income,
Benefit and Finance.

(2) Community Development Finance
Association : CDFA (Kfifs & g -
IEEREZRNRIC LB R &
%479 e AMAL) Mr Harry Glavan,
Policy and Research Manager and Mr
Jules Mann, Operation Director.
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Rahman, Managing Director.
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A PRREE I B 2 E SR ENHE O EH
(Abstract)

Public pension insurance run by a government agency is a social policy tool to support
older people’s or retirees’ basic income, in other words, national minimum income through
regularly paid fixed amounts of money all their life. But it is difficult for older people to
maintain their daily life on public pensions, for example, in case of illness or dementia.
Therefore, public health insurance and long-term care insurance have been established to
provide medical or nursing services to meet people’s needs. Also, most people save money
or buy private insurance policies for a rainy day. Even this form of so-called self-help is,
however, not sufficient to meet people’s needs because people may not have sufficient wealth
to meet their needs fully.

Although this is why social insurance and social security should exist in a modern
society, social insurance and social security may cover only limited spheres of people’s
needs. With this socio-economic background, public pension insurance-linked microcredit
programmes were introduced in 1975, following some amendments to the National Pension
Act.

This paper will re-examine the above programmes from the viewpoint that they could
be regarded as a kind of emergency measures either to convert public pensions into lump
sum money or to act as a private-public mixed anti-poverty policy tool. This would be a re-
evaluation of social insurance and social security, in particular, functions and limits of public
pensions in the affluent, low birth rate, ageing society, Japan, from the viewpoint of social
protection.
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