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(1) Non-Practicing Entity (NPE) :

Patent holders who do not use their patent
for invention, innovation or production of a
product but rather only license patents or
sue for their enforcement. This includes
universities & individuals.
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(2) Patent Assertion Entity (PAE) .

Companies that exist in whole or signifi-
cant part to generate revenues from patent
enforcement.
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(3) Patent Monetization Entity (PME) :
Entity whose primary focus is licensing
and litigation patents, as opposed to mak-
ing products.
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Recently, Japanese manufactures face the problem from the patent trolls. The patent trolls

acquired patents for relatively low price, and enforced them for obtaining the large settlement

fee. The company, which becomes the prey of the patent trolls, is deprived of its power and

assets for handling the patent negotiation and the litigation initiated by the patent trolls so

that it has trouble concentrating its business at its heart. This study grasps and analyzes the

present status of the patent troll activities and verifies the decisions by the court and USPTO,

in addition to the policy of the congress against the patent trolls. As the result, the study also

illustrates how Japanese manufactures stand up against the patent trolls.
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