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(Abstract)

It is very difficult to evaluate companies’ potential values, long-term and sustained
growth prospects only based on their financial information. In other words, the disclosure
of non-financial information is needed. IIRC introduced six capitals (financial, manufactured,
intellectual, human, social and relationship, natural) for the Integrated Reporting Framework.
In this paper the concept of natural capital is discussed in particular. The public goods such
as natural resources have not been taken as “capital” for companies. Natural capital means
water, atmosphere, soil, forest, biological diversity and mineral resources. It is a big problem
for our society that this cost of natural capital is not reflected enough in products’ price
and the service offering. How can we internalize this cost of natural capital? If it can be
internalized, what changes will happen to financial statements? In order to answer to this
question, at first, this paper discusses natural capital from Economics perspective on macro-
level. As Neoclassical economic theory mainly, it also examines natural capital as social
capital. This paper introduces practical examples of natural capital accounting from micro-
level context, in particular the cases of Toshiba and Puma Co. It examines the difference
between environmental accounting and natural cost accounting. Finally, the author
concludes the issues of natural capital accounting.
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