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Dividend Policy and Share Repurchase: Median-Voter Model
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D),

BBV, EB L5050 [ TR MK
WD RPORT A LI BD, FhIIH AL
MEDOREMRE —FHLTw5 (D =D"=
D)o BRELT, REORMLBORITTRT
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B4 5 [HFEHER] (median-voter
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OREZEI TR TOBRIEOZED L IEA%S
ERI—Vxy PEESNTEL, DLE
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BUAIA-TI54 3y FOkEE (p-p)
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BB, BAHMEEHREZNAKD, v
HAMRECH L COAE2BARE L 5T
DRV A, BT, P
BEORLER L, ERIITP RO
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BRIZOWTHE LTE7, LaL, I
Bt —Y oy —BHOMELZY 0 EEL
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V= THAHOIZH LT, HHHEERIIT—
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Jagannathan, Stephens, and Weisbach
(2000) *°Guay and Harford (2000) 12X %
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BRBPEIIBWT, PR EORYBUKE %
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BVOPIIOWTYH, AREHHEZS 25 2
ERTEDL, EEINS Z L 2 M BHREEH
i, PUBEOTI -V P TH B ERES
Nb, TOXIHIRIRKWTT, d LEEHEIM
MAEEFTIE, FIUIPAREE O B R

[Raz-RE] 4 82 B 452 - 3 &Pk (12.12)

HEBREBELS LS RBL, ZRLW XIS,
FTRTOBREDEZ & o Tihod 5 N7=fliH
LANTLES) LIRS,

HAARERIE, &0 K TR 2T
BEox#Ez R elfisns, —fiZ, H
MR OBL Y AR, BEIEFE L WEK
K FERL2BIESNLE 7)) —Fryyva
TO—ORBEEHE U TRV, HEF v v
Ya7u—3EBNTH L0, KA H
HARE RGP AT ZE R Y X 0 & AB A
HWETTHE, MEMIZBWT, Z2wvwTwn
PEFEELEERZICETIN TS, 20
IO EORE, 7TV —FrviaTu—
KD LIZHEOETH A I 005, 13
AEARBRERVWET I L3 RWES S, &
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PRERICE LT, HRMtiSDOREIE 7 ) —
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T FATHLEV) . TNHORRIL,
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s 5 EDIT D) & BT 2D 5 L
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IRLZZAMEBELTWD L) ICHZTON
5o
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(Abstract)

This paper presents an alternative theory of payout policy explaining why firms do not
perfectly substitute share repurchases for dividends. Existing empirical findings have shown
that individual investors tend to prefer high dividends, whereas corporate and institutional
investors appear to prefer low dividends. Within our framework, when consumption-clientele
effects dominate or accord with tax-clientele effects, the dividend pattern is expected to be
consistent with the median shareholder's intertemporal consumption allocation. Under these
circumstances, if the free cash flow outweighs the dividend payment, then the firm uses

“residual” share repurchases to reduce agency costs unless the firm's stock is overvalued.
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