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Abstract

There was the limits in the crash analysis by the conventional market microstructure
model. However, the crash analysis is possible to accomplish a big progress by the latest
impact model based on a high-frequency trading market microstructure theory. This article
applied to the example of the Black Monday by the latest impact model to confirm the
effectiveness of the model. As a result, it is clear that the impact model has stronger
explanational ability about crash analysis than the conventional theory model. It is
certainly that the impact model will be used much in crash analyses in near future.
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