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FE o RH L i, "Hiroshi Mikitani wants to sell more Rakuten'bonds to Japanese investors” 3",
Oo#CcHATS WA EHEBICRLTT I v,

Bﬂhonalre HlIOShl Mﬂqtamhas sald thatHis
Ralaiten Grotip is keen t6 sell more bonds
to.Japanese investors to help diversify

funding that Has been focused ol overseas .

debt mafkets.

“Borid investors arevery,very conﬁdent o -

‘. building their confidence in our business,”

Mikitani, 59, said in an intérview; pomtmg_

" out ﬂlﬂt the y1e1ds soughtby inivestors when
' buymgthe e;commerce conglome:ate's debt

had declined "sxgmﬁcanﬂy d Market pncmg
indicates that views on Ralkatén areimprov-
ing after yrears of lossés and a'stretched bal-
ance $heet. Successfirlly tapping the domestlc
bond marketwould add o this momentum,
thoughmany challenges remain. ‘
Rakirtery’s credit rating sits below the “A”

Jevel requn:ed by many investors in Japan, it

is dug to redeern ¥400 billion ($2.6 bﬂhon) in
bondsin the first half of this year, and: desplte
improvernent, Rakuten still faces large losses
inits mobile phone businéss. .
Milcitani said nothmg has been deaded

yeton the size arid hmmg of any debt issu-

ancein Japan. The company’s last domestic.

salewas in Februaty 2023, to retail i investors.

Stil, the spread between the yield on
Rakuten s debf and Iapanese government
bonds has natrowed significantly, showing
greater mvestor conﬁdence For Rakuten yen

. bonds due in Dedember 2026, the spread”

contracted to'aboyt.180 basis points as of”

Thiysday, down from around 490 basis -

points'a year earliér, accordinig to the data
cornpiled by Bloomberg.
Meanwhile, Rﬂkuten's ea.mings results

f

for the July-Septersber quarter, which were
announcedmNovember also showed saleg:
revenue from its mobile business mcreased'
by 20% from a year earher

"I think we will be able to brmg down
our intefest burden” as our performance
improves, Mﬂatam said. "We want to
becorhe one of the top ter proﬁtable comr-
paniesinJapan; andin the" future, theworld”

Ralcsten’s credit ratings varj acrossagen-
cies, with S&P" Global Ratings setting it at,
BB, Rating and Investinent Information giv- .
ingitBBB+,.and ]apan Credlt Rating Agency

' (ICR) jidging it to be A~ Of the 633 compa-

nies based:in Japan thatJCRratés, about 68%
hadacredxtraung ofAorhigheras ofDec. 31.

* While Ralauter’s situation is improving, ‘it . -
is byno means easyforitto lssueyenbonds
in Japan,” said Taketoshi Tsuchiya, CEO of
TsuchlyaAssetManagement cmﬂg the coin-

_ pany’ssustained losses andlack oft 1mprove :
mentin its credit rating,

Theié would need to be-an investment
rationale for logking- pastthe low creditrat-
ings, such as Rakuten turning to a profitin
the mobile business, Tsuchiya said.
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AT D3I “Japan accuses Google of violating antimonopoly law” &9 # 4 ML O
FEO—HTT, BEEFACUTOMICEZRE,

(1) MR THALERZ BAFRICRLZ S,

(2) FEBECINE, AERBIEERSIS —FNOTERE H\WH R CRIERH S & EXT
WEDH, ETcHERIEEM R (ceaseand-desist order) BSHIXE 572502y, 110 L,
AD HAGE TR VY,

The Japan Fair Trade Commission plans to issue a cease-and-desist order against Google
over what it says is a violation of the antimonopoly law by forcing smartphone manufacturers
to include the company’s search app on their smartphones.

Such an order would be the first to be issued in the country against any of a group of U.S.

global technology companies co]iecﬁvely referred to as GAFA — Google, Apple, Facebook and
Amazon — before Facebook changed its name to Meta.

The commission is accusing Google of forcing smartphone manufacturers in Japan to sign a
contract in which they must preinstall its Google search app and have it located in a specific
position on the devices' screens in order for them to be able to access the Google Play app

store.

Google is also alleged to have agreed to pay certain portions of the revenue from
advertisements on its search platform to the manufacturers if they do not preinstall any other

search engine applications on their devices.
The fair trade commission has been investisating the company since October last year.

Google has been notified about possible penalties, Jiji Press reported, and the commission
plans to formally issue the cease-and-desist order after conducting a response hearing with

the company.

The commission is thought to have found Geogle in breach of the antimonopoly law by forcing
. manufacturers into transactions with restrictive conditions since 2020, and, as a result,

unfairly restricting competition in the Japanese market.

If the arder is issued, the technology giant would be forced to dissolve the contracts made
with the manufacturers and commit to preventing a recurrence of similar violations.

(H#t : The Japan Times BFHK 2024 4E 12 A 23 H)
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