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Empirical Analysis of Japanese Domestic Price Levels
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The research asks what possible drivers are behind the rise and fall of the flow of
the outbound tourists. It adopts an international political and economic perspective
besides the market perspective. Specifically, a state policy perspective is addressed,
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which aims to assert international political and economic influence through tourism.
The research applies it to the analysis of the case of China toward Taiwan. It is a policy
oriented qualitative research, adopting time-series qualitative data of state policies and
quantitative data of tourist visits, collected and calculated based on official sources,
such as China National Tourism Association (CNTA, now the Ministry of Culture and
Tourism) and Taiwan s Tourism Bureau.

First, the change of Chinese outbound tourism and its growth are traced in four
distinguished stages. Following these development stages, the development of policy
stance of Chinese state government is explored and studied, and the results suggest
a strong connection between the state policy and outbound tourism development of
different stages.

The perspective of a small economy, Taiwan, is studied and it is found that a sharp
growth of a 10 folds' increase of almost 4 million visits of Chinese to the island from
2008 to 2015, followed by a drastic decrease of 1.45 million visits, -35%, to a 2.73 million
in 2 years (2017) . What caused the sudden decrease? First it is explored from both the
demand side and the supply side with macro data set, and then a closer look is further
pursued with a non-market perspective.

The key development of China’s outbound tourism to Taiwan is examined and the
research result suggests that it received great impact from, the non-market factor, the
state policies of both Taiwan and China, ie. the impacts seemed to be derived from the
interaction between the China’s state political policies and actions toward those of its
counterpart, Taiwan. Is this a special case or an international political practice? Future
research can take up this challenge to explore cases of various countries, of different
size and political stance, taking in the Chinese outbound tourism market.
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