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(Abstract)

This paper examines the duties of directors on a company’s preferences in the UK.

If the company pays only to a specific creditor when it is insolvent, the payment will be subject
to voidable after the insolvency proceedings have begun. If the directors are not liable for it, it will
be carried out easily. On the other hand, if the directors are immediately liable for it, that could
have crucial consequences for directors. In addition, the preferences of a company is not a scene
in which the interests of shareholders and creditors conflict, but a scene in which the interests of
creditors conflict with each other. In Japan, there is insufficient accumulation of theories on the
duties of directors regarding company preferences.

In the UK, the duty of directors to consider the interests of creditors is recognized as a duty of
directors regarding the preferences of the company, and there are many precedents.

Therefore, in this paper, regarding the duty to consider the interests of creditors under English
law, we will examine the timing of occurrence of the duty, the examination method for breach of

duty, and the necessity of preferences, focusing on the case law.
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