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Practice and Disclosure of Assets Impairment during a Pandemic
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(Abstract)
In this paper, I examined the condition and disclosure of impairment treatment under
the recession phase due to the pandemic caused by COVID-19, and considered its problems.

In a pandemic recession, the focus is on the difficulty of accounting estimates, which is assets
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impairment. The difficulty of accounting estimates requires the disclosure of various information
about uncertainty.

Impairment losses are recorded during the recession caused by a pandemic due to supply chain
disruption, sharp decline in demand, difficulty in exporting products, and decrease in the number of
customers visiting stores, temporary closure of stores or shortening of time. It is a decrease in sales.
However, depending on the type of industries, it may be negatively and positively affected at the
same time, making it difficult to determine the impact on impairment loss.

In companies applying IFRSs, the impairment losses other than goodwill causes a large amount
and big bath accounting due to permit reversal. On the contrary, the impairment loss of goodwill
causes the “too little too late” problem because reversal is prohibited.

It is difficult for a company to assume the influence of a pandemic period, and the comparability
of accounting information may not be guaranteed. In order to ensure comparability, a guideline
on pandemic periods that is similar for all companies is needed. It is required to judge the degree
of the impact of pandemic and the recovery of corporate performance after pandemic as the

company’s own assumption.
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